
NOTES TO THE FINANCIAL STATEMENTS

1. Basis of Preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2008. The accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those adopted in the financial statements for the year ended 31 January 2008.

The Malaysian Accounting Standards Board (MASB) issued a total of 21 new/revised FRSs, of which 18 are applicable to the financial statements for annual periods beginning on or after 1 January, 2006. The Group have yet to adopt the remaining standards as they are yet to be effective.

In the current period, the Group adopted the following new/revised FRSs below, which are relevant to its operations. 

	FRS 3
	
	Business Combinations

	FRS 101
	
	Presentation of Financial Statements

	FRS 102
	
	Inventories

	FRS 108
	
	Accounting Policies, Changes in Estimates and Errors

	FRS 110
	
	Events after Balance Sheet Date

	FRS 116
	
	Property, Plant and Equipment

	FRS 121
	
	The Effects of Changes in Foreign Exchange Rates

	FRS 127
	
	Consolidated and Separate Financial Statements

	FRS 132
	
	Financial Instruments: Disclosure and Presentation

	FRS 133
	
	Earnings Per Share

	FRS 136
	
	Impairment of Assets

	FRS 138
	
	Intangible Assets

	
	
	


The adoption of the new/revised FRSs did not result in changes to the Group’s accounting policies.

The main closing exchange rates used as at 30 April 2008 in translation (units of Malaysian Ringgit per foreign currency) were as follows:

	Foreign Currency
	
	Exchange Rate

	
	
	

	United States Dollar
	
	3.140

	Japanese Yen
	
	0.030

	Hong Kong Dollar
	
	0.399


2. Audit Qualifications

The audit report of the Group’s most recent annual financial statements for the year ended 31 January 2008 was not qualified.

3. Seasonal or Cyclical Factors

The Group’s operations and revenue are not affected by any seasonal or cyclical factors.

4. Unusual Items

There were no unusual items for the first quarter ended 30 April 2008.

5. Changes in Estimates

There were no material changes in estimates for the first quarter ended 30 April 2008.

6. Debt and Equity Securities

There has been no issuance or repayment of debt and equity securities, share buy back, share cancellation, share held as treasury shares  and resale of treasury shares for the financial period under review.

7. Dividend Paid

None
8. Segment Reporting   

Information on the Group’s operations by segment is not provided as the Group’s activities are predominantly in the breeding and trading of ornamental fishes and are conducted in Malaysia.

9. Property, Plant and Equipment

The valuations, where present, stated in the previous annual financial statements have been brought forward without amendment.

10. Events Subsequent to the Balance Sheet Date

None. 

11. Changes in Composition of the Group

There were no changes in the composition of the Group during the interim period under review.

12. Contingent Liabilities and Contingent Assets

The Contingent liabilities for the Company are as follows:

	
	
	

	
	31/4/2008

RM’000
	30/4/2007

RM’000

	Corporate guarantees relating to borrowings

of subsidiaries in respect of balances outstanding

	29,182
	31,063


12. Significant Related Party Transactions

None.

13. Review of Performance

The Group achieved a revenue of RM6.060 million for the 3 months period ended 30 April, 2008 as compared to RM11.343 million in the corresponding period last year, representing a decrease of 46.75%. Revenue decreased due to the persistent aggressive price competition since 3rd Quarter of the financial year ended 31 January 2006. This has resulted a loss before tax of RM3.414 million as compared to profit before tax of RM4.127 million, representing a decrease of 182.73%, in comparison to the corresponding period last year. 
Although the Croup registered an operating profit of RM2.601 million in the current quarter, loss before tax increased due to reduction in revenue and impairment loss on property, plant and equipment amounting to RM3.610 million. The valuation of the impairment loss has been arrived at in compliance with the ‘FRS 136-Impairment of Assets’. 
Nevertheless, the loss is partly mitigated by the income tax written back of RM1.190 million resulting the Group registered a loss after tax amounting to RM2.224 million (profit after tax in the preceding year corresponding period:RM0.818 million), representing a decrease of 371.88%.

14. Variation of Results against Preceding Quarter

The Group registered a loss before tax for the current quarter ended 30 April, 2008 of RM3.414 million representing a decrease of RM1.790 million or 110.22% from the previous quarter ended 31 January 2008 which recorded a loss before tax of RM1.624 million.  The decrease was mainly due to the reduced sales volume, persistent aggressive price competition, the higher depreciation charge arising from investments in the new farm and the impairment loss on the property, plant and equipment.
15. Current Prospects

Overall, the Group’s financial performance will still be dependant on the price competition and depreciation charge arising from the investment in the new farm. Going forward, the industry is expected to remain challenging but necessary measures continued to be taken to explore future business opportunities. The Board is of the opinion that while the Group may register an operating profit, but the overall performance will still be affected by impairment loss and higher depreciation charge in respect of the new farm, which is not fully in operation and hence is still not contributing income to the Group. 

16.  Profit Forecast
This is not applicable.

17.   Tax Expense

	
	 Individual Quarter
	
	Year to Date 

	
	30/4/2008
	
	30/4/2008

	
	RM’000
	
	RM’000

	
	
	
	 

	Current taxation
	61
	
	61

	Deferred taxation
	 (1,251)
	
	 (1,251)

	
	(1,190)
	
	(1,190)


The effective tax rate of the Group for the current quarter was lower than the standard rate of tax applicable to the Group’s profit principally due to accelerated capital allowances.

18.  Unquoted investments and landed properties

There were no sales or purchase of unquoted investments and properties for the first quarter ended 30 April 2008. 

19.  Quoted investments

There were no purchases or disposal of quoted securities.

20.  Status of corporate proposal announced

None. 

21. Borrowings

The Group borrowings are as follows:

	
	31/4/2008

RM’000
	
	31/4/2007

RM’000



	Short Term Borrowings – secured
	 27,292
	
	26,291

	Long Term Borrowings – secured
	 2,948
	
	  2,658

	
	 30,240
	
	   28,949


There were no foreign borrowings as at the date of this report.

22. Off Balance Sheet financial instruments

There were no financial instruments negotiated with off balance sheet risk at the date of issue of this report.

23. Changes in material litigation

There was no known or pending material litigation as at the date of issue of this report.

24. Dividend Payable

No interim ordinary dividend has been declared for the financial period ended 30 April 2008 (2008: Nil).
25. Earnings per share

	a)
	Basic Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	30.4.08
	31.4.07
	31.1.08
	31.1.07

	
	Net profit/(loss) for the
	
	
	
	

	
	   period (RM’000)
	(2,224)
	818
	(2,224)
	7,028

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	72,705
	72,705
	72,705
	72,705

	
	
	
	
	
	

	
	Basic earnings per
	
	
	
	

	
	   share (sen)
	(3.06)
	1.13
	(3.06)
	9.67

	
	
	
	
	
	

	
	
	
	
	
	

	b)
	Diluted Earning per Share
	
	
	
	

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	   72,705
	     72,705
	72,705
	732,705

	
	
	
	
	
	

	
	Diluted earnings per
	
	
	
	

	
	   share (sen)
	(3.06)
	1.13
	(3.06)
	9.67
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